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Current Trends 


Yields were up in mid-May as FNMA auctioned $390.3 million in 4-month commit- 
ments to purchase both Government-backed and conventionally-financed home mortgages. 
The sale involved $321.4 million in HUD/FHA-VA mortgages at an average yield of 
9.134. .. which converts to an average price of $95.62 for 8% percent mortgages. The average 
yield in the previous auction was 8.937. In the conventional auction. .. FNMA issued $68.9 
million at an average yield of 9.240 percent...up from 9.091 percent in the previous 
auction. 


The FHLBB reports a sharp rise in the price of new homes sold. The February 
median sales price of $43,000 compafes with $38,000 in February last year. ..a 13 percent 
increase. The Bank Board also reported that in the 6 months ending in February, the price of 
a new home has been increasing at a 22 percent annual rate. The Bank Board explains that 
the rate of rise is a surprise because, “It is completely out of proportion to the improvement 
in the financial state of the average consumer, and also appears to contradict the publicity 
about the increasing importance of ‘no frill’ housing.”” They theorize that the mushrooming 
new home prices are the result of a great many recent home sales to more affluent 
households upgrading their domiciles, having taken a profit on the sale of a home they 
already owned. The sharp jump in new home prices. . . the Bank Board said. . . “throws a big 
question mark over the ability of builders to reach more of the mass market of first time 
home purchasers.” 


* 
Final Urban Renewal Regulations Published 


HUD is issuing final regulations to facilitate completion of the Federal involvement in 
Urban Renewal...one of the principal categorical programs replaced by the Housing and 
Community Development of 1974. ws 

Even though the Urban Renewal Program officially ended January 1, 1975... there 
are still 1,200 uncompleted projects in 750 cities with $2.6 billion in federally-guaranteed 
loan commitments. 

The regulations. .. published May 18 in the Federal Register. .. authorize financial 


settlement of Urban Renewal Projects before completion. They also clarify other Urban 
Renewal related provisions already in effect. . . including the use of Block Grant funds to pay 


off Urban Renewal loans. 

One of the more controversial sections deals with the authority given to HUD to 
deduct 20 percent off the top of a community’s Block Grant for the repayment of Urban 
Renewal loans. 


This section was substantially modified in response to public comments as well as a 
reassessment of HUD’s financial requirements. 


The regulations also explain the legal requirements a community must follow in 
buying and reselling land acquired from an Urban Renewal project. 


Full text of the Federal Register item may be obtained from the Legal Dockets Clerk, 
Room 10245, HUD, Washington, D.C. 20410. 





HABITAT Conference Opens 


HABITAT. .. The United Nations Conference on Human Settlements. .. the fifth and 
largest in a series of international conferences opened on May 31, in Vancouver, British 
Columbia (Canada). For 11 days... official delegates from more than 130 Nations are 
meeting to discuss the whole gamut of problems in rural and urban communities. The U.S. 
delegation to the Conference is headed by HUD Secretary Carla Hills. 


Simultaneously. ..a gathering known as HABITAT Forum will bring together over 


10,000 individuals and nongovernmental organizations. Their purpose is to supply a broad 
perspective from private citizens and interested action groups on the officials’ deliberations. 


The Conference agenda includes debate on a wide range of issues including: national 
policies; popular participation in planning and implementation; the role of international 
economics; rural settlements; community involvement; land use and ownership; user-oriented 
technology; the environment; manmade and natural; and social justice in different cultures 
and value systems. 


It has been called a conference about a concept—the term “human settlements” was 
designed to encompass every form of community life... but HABITAT primarily aspires to 
promote the exchange of practical solutions to common problems. 


Unquestionably real disparities distinguish different kinds of human settlement—in 
size, social sophistication, political organization, and economic structure. But all human 
settlements from the simplest village organized around a well to metropolitan behemoths of 
commerce and industry must devise ways to shelter their citizens, provide essential services 
such as water and sanitation, apportion land for different purposes, and cope with population 
shifts and economic change. Perhaps most importantly, all are subject to two overriding 
trends that could drastically alter the character of human settlements in the next century. 


First, by the year 2000, the world’s population is expected nearly to double. The 
brunt of this increase of 3 to 3% billion people will be borne by the so-called “third world,” 
the developing countries of Asia, Africa, and Latin America. 


Second, though much of the third world is still overwhelmingly rural and agricultural, 
the trend in both developed and developing countries is unmistakably toward urbanization 
and industrialization. In fact, the rate of urbanization exceeds even that of population 
growth. 


Each country represented is required not only to participate in committee sessions 
and plenary debates but to submit in advance of the Conference an official statement of 
national policy toward human settlements. For many governments, HABITAT has supplied 
the first incentive to analyze their policies in an organized way; for others, HABITAT has 
acted as a catalyst to develop a national policy for the first time. 


The U.S. demonstration project...a Bicentennial Horizons on Display... shows 
200 examples of community achievement across the Nation that illustrate our continuing 
search for innovative approaches to fill the needs of contemporary human settlements in 
America. 


HUD has developed two films and a slide show especially for HABITAT. The films 
address the issues of citizen involvement and planning for the urban environment; the slide 
show deals with energy conservation in human settlements. 


Further information on the Conference may be obtained from the HABITAT 
National Center, 1111 18th St., N.W., Washington, D.C. 20036. 





HUD Program Helps Tenant Employment 


HUD has helped Public Housing tenants gain more than $40 million in federally- 
funded jobs over the past 4 years. .. jobs improving their housing conditions as well as their 
limited incomes. 


Secretary Hills said HUD helped Public Housing Agencies (PHAs) obtain funds from 
the Departments of Labor and Commerce to hire and train low-income Public Housing 
tenants to do essential work in their own housing projects. 


The money comes from the Comprehensive Employment and Training Act (CETA) 
administered by Labor, and the Commerce Department’s Job Opportunities Program. Without 
it... Mrs. Hills said. .. much of the basic work done in Public Housing projects would have 
been put off or done on a limited scale. 


Many PHAs... faced with severe financial difficulties. .. have had to reduce commu- 
nity services, maintenance, and security functions, Secretary Hills said. 


HUD in 1975 helped PHAs obtain nearly $14 million worth of CETA-supported jobs. 
Added to the $29 million allocated during 1972-74, this brings to $43 million the total 
CETA funds made available for public service jobs over the 4-year period. An additional $8.2 
million was made available under the Job Opportunities Program administered by Commerce. 


Using CETA funds, 235 participating PHAs, each with 200 or more dwelling units, 
employed 3,378 low-income housing residents in 1975 to perform jobs principally in 
maintenance, grounds keeping, plumbing, various mechanical tasks, carpentry and painting. 
Some Public Housing residents performed clerical and filing work, and others were trained 
and used as resident counselors, information and referral specialists, recreation personnel, and 
health aides. 


The additional $8.2 million in grants under the Job Opportunities Program went to 
26 financially-distressed, understaffed PHAs, creating emergency employment at essential 
tasks for more than 1,180 of their low-income residents. 


* 


Second Solar Studies Project Announced 


In January 1976...HUD announced 55 grants for demonstration projects involving 
residential solar energy systems. In July. . . invitations for participation in a second round of 
projects will be issued. Applications for Request for Grant Applications (RFGA) for 
‘integrated’ solar demonstration projects will be sent to those now on HUD’s mailing list. 
Applicants will have 8 weeks to submit their forms. ..and project awards are scheduled to be 
made soon after October 1, 1976. 


Any organization interested in receiving a copy of the forthcoming Application for 
Request for Grant Application should address HUD RFGA/Integrated Projects, Solar Energy 
Staff, Room 8158, Washington, D.C. 20410 (202/755-5574). 


* 
Mobile Home Standards Discussed 


A public meeting to discuss the new enforcement regulations of the mobile home 
construction and safety standards has been held. Constance B. Newman, HUD Assistant 
Secretary for Consumer Affairs and Regulatory Functions called the meeting in Kansas City, 
Mo., May 27-28. 

Consumer groups, the mobile home industry, representatives of State and Federal 
agencies, and other interested persons were invited to attend. 


The meeting provided an opportunity to raise questions and get some answers about 
the regulations scheduled to go into effect June 15, Mrs. Newman said, and all persons and 
groups involved in enforcing and administering the mobile home construction and safety 
standards had been urged to attend. 





HUD Encourages Greater Housing Choice 


HUD is encouraging Local Housing Authorities to promote greater choice of housing 
opportunities for lower-income families seeking rental assistance under the Section 8 
Program. 


Regulations governing the existing housing portion of the Section 8 Program were 
published May 20 in the Federal Register. Under this Program. . . Public Housing Authorities 
are encouraged to sign contracts (known as Housing Assistance Payments) with owners in any 


area where the PHAs decide they are not legally barred from doing so...and to advise 
families they can lease housing in those areas. 


Section 8 is HUD’s program of supplying rental assistance to lower-income families 
lacking the financial resources to move into housing of their own choice. Section 8 funds are 
allocated through Local Public Housing Authorities, which qualify tenants for rental 
assistance by issuing eligibility certificates. 


Spelling out its new procedures. ..HUD announced it will give preference in funding 
to those Authorities offering the widest geographical range of housing to eligible families. 


Also. .. the Department is authorizing its field personnel to approve rents as much as 
20 percent higher than the current fair market rent for the areas. This authorization is 
expected to be used primarily in situations where large rental units typically have rents 
exceeding the fair market rents, and in suburban areas where rents generally exceed the 
average rent for the metropolitan area. 


PHAs are also asked to cooperate with other authorities in permitting families with 
eligibility certificates to move from one PHA jurisdiction to another. 


Launched in early 1975, the Section 8 Program includes provisions for assistance in 
substantially rehabilitated buildings and new construction, as well as existing housing. 
Tenants pay 15 to 25 percent of their income towards the rent, with HUD picking up the 
difference. 
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